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BRITAIN REJECTS
INFLATION SURVEY

'Bars Laborite Plea Linking

Project to Cost of Living—:

Banic Note Output Soars

By THOMAS P, RONAN

Speciat (o The New York Times

LONDON, July £1--The Gov-:

ernment rejected today a de-
mand from a Labor member of
the House of Conumons for the
appointment of a Royal Com-
mission to inquire into inflation
and the cost of Nving. .

Emanuct Shinwell, the La-
horite, "charged that the Gov-,
ernment did not know how to
solve the problem of inflation
and the rising cost of living. He
said a Royal Commisgsion might
find a solution.

“Or are we to do nothing|
about {t7” he asked. i

Nige! Birch. Economic Secre-\
tary to the Treasury, reminded!
him that a Royal Commissioni
already was studying monetary'
policy and said that was quite
an important aspect of the infla-’
tion problem. But, he said, he
did not think the specific prob-
lem of inflatien was suitable for
reference to it

Herbert Morrison, another La-
hor member, then demanded to
know when the Government, to-
vether with emplovers and trade|
union lcaders, was “going to!
:ake hold of’ the problem of {n-
flation “instead of drifting.
along." )

He said the inflationary pro-
cess was galning ali the time
and that ultimately it would .
mean the ruin of Brilain. :

Mv. Birch said he hoped Mr.
Mortison had read the speech in
which Peter Thorneyeroft, Chan-
cellor of the Bxchequer, warned
yesterday of the grave dangers‘
of inflation. And he reminded.
AMr. Morrison that My, Thorney-
‘oroft was to make another
Ispecch on this subject tomotrow.

Harold Wikson, a former labor
president of the Board of Trade,
declared Mr, Thorneycroft had
offered no answer to the prob-
lem. He said the group study-
ing menctary policy was not
likely to report for two years.

Further evidence of the ex-\
tent of the inflationary process,
‘came in a Bank of England re-.
iport today that bank notes in
{eirculation during the week end-
!cd yesterday set an all-time
record. | .
| The notes amounted to £2,013.-
690,539 {about $5,638,000,000).
| Mr. Thorneycroft was under-
stood to have discussed the pgob-
lerm of inflation at a Cabinet
‘mecting this morning. He also
{covered the subject at a mecting
with Conservative party back-
enchers wha were reported to
be worried about impending ip-
icreases in poslal eharges and in
‘the price of coal.

It ‘;s widely expected that Mr.
| Therneycroft will anpounce the
jGovernment's plans to combat
linflation when he hddresses the
National Production Advisory
i Council t,nmo;;row. rerdas .

His speech ygslerday Was
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SOCIALISTS SHUN
ADENAUER AFFAIR

Special to The New ¥ork Times

BONN, Germany, July 11--'

The Socialist leaders of four of]
West Germany's ten state gov-
ernments refused to attend to-
day the annual Bundesrat party
of state and federal excecutives.
The leaders of Bremen, Bavarin,

Hesse and North-Rhine West- -

phalia (as well as' West Berlin,
A non-voting member of the up-
per chamber) were angry he-
cause Chaneellor Konrad Aden-
auver had said in a campa:gn
speech that a Socialist vietnry.
in the Sept. 15 elections wonkd|

spell “the downfall” of Westi
Germany. !
The Bundesrat party is sup-|

pased to symbolize the harmony
of West Germany's federal svt:\-1
tem of government. R
The 8i.year-old Chancelior
jhas_charged thAt at hest the
1Social Densocrats “adven-
turers” and “triflers.” |
 To date, the Socialist leaders!
had been moderately critical of
the Adenauer Government’s pol-i
icies, ineluding their relntion.:
ship Lo German reunification.
!{owever, speaking on the Ba-
varian radio last night, ¥rich

Ollenhaver, Sccial Demogcratic
party chairman, assailed the
Chancetlor

personally, He
charged Dr. Adenauer had lost
“all sense of objectivity, of re.
;spcct. for an’ honorable Oppoai-.
|tion opinion and of the dignified
jconduct of a politieal cam-
paign.”
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ROME HOUSE GROUP |
FAVORS NEW POOLS

Spvial to The New Yk Tloes. ‘

ROME, Julyv 11 - A committer
vote in the Chamber of Deputics
today showed a large maiarity
in favor of the “European
treaties, )

The vote was believed to indi-
cate spredy Chamber and Senate
ratification of the BEuropean
Eeonomie Community and the:
European Atamic Energy Com-
munity treaties.

The mast remarkable develop-;
ment on the committee was a:
gplit between the Commumists
and left wing Soclalists. The top
Communists were the oniyv
group that voted against :wo
Communists, branding them
moves in Western conspiracy
against the Soviet Union, Pietro
Nenni's left wing Socialists. 1un-
til recently allies of the Com-
minists voted for the atom com-
munity and abstained from wvot-!
ing on the common market
They said they might revise
their stand on the latter project
in the final vote in the Chamber
of Deputics, :

.

the TBritish ndwspapers and it
was the subject of editorial rom-
‘ment in most, Some papers were
‘eritical of the Governmeni for
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clined also to blame the trade
‘unlons and business,
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Aussies’
Premier
To Visit

By Frances Rowen

AUSTRALIA'S Prime Min-
ister, Robert Gordon Men-
zles, will stop in Washing-
ton on July 24 for a semi-
official visit on his way home
from the Commonwealth
Prime Minisiers' Meeting in
London.

The Minister who will
probably stay at the Austral-
ian Embassy as guest of Am-
bassador and Lady Spender,
will not bring his wife,
Dame Patti, with him this
vear. Last year, he made
the same stopover in Wash.
ington from London accom-
panied by the First Lady,

On the social side of his
few days’ visit will be the
dinner Sir Percy and Lady
Spender will give for him
on July 25. The following
day the Spenders, who'll be
just back from Maine at the
time, will entertain again at
a big reception for the visi-

tor, In the daytime. Men.
zles will make some official
ralls and probably he enter-
‘ained at stag luncheons hy |
high ranking State Depari-

i ment officials,

The Minister arrives first
in New York before coming
on to Washington. From
here, he'll be off to San
vrancisco for a visit before
going back to Australia.

Washington Post
CJuL 1Ry
2 Paets Advance

In French Senate

Reuters

PARIS, July 11—The For
eign Affairs Committee of the
Council of the Republic, up-
per house of the French Par-
liament, today approved by
18 votes ta 8 the bill to ratify.
the Europeazn common mar-;
ket and European atomic
(Euratom) treaties.

The ratification bill, already:
approved by the National As-
sembly, has still to be debated.
in full session in the upperi

‘house.
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HOT POLITIGAL
ISSUE AT HOME

Socialists Oppose Plan]
to Sell German Firm |

5
|

BONN, Germany. July 10?
[Reuters] — The Volkswagen.,
the beetle-nosed little Gevrean |
car that has hecome the big
gest selling foreign z.momzj.-‘]
bile in the United States, is
rapidly becaming a hot politi-
cal issue af hotue.

Chancellor Eontad Adef
auer and his Christlan Derno-
cratic party, campalgning for
a third term in elections
scheduled for Sept I7 and
the opposition Seciaist pasiy
are hitting out at each other
in a dispute ever exacly who
owns the muitimillien dollar
industry, Europe's higgest
automobile plant.

The problem exisls because
the huge plant at Wolfshurg
does not actually belong to
anybody.

Begun by iitler

Volkswagen began before
the war, Hitler thought un the
idea for a * people’s car” and
summoned the vations haxsi”
autofnotive minds te cesign &
Meanwhile, his *labor frent
organization began collectin
installment puyments in ad-
vance {rom thousand; of Ger-
mans. Net one of them over,

saw 2 peopies var for thew

money.

In fact, their money
into the roastruction of the
plant, which began pradection
just in time (o start making

2 modified Yolkswagen which

became the jeep of the Gei

man army. ‘he tirst Voiks-
wagen civilian car gnd“ not
come off the asembly fine
until after the war and by
then {he labor {vont no longer
existed. _—

British occupation authort.
ties resuscitated the plant and
the West German guvernmen!
put about $15,004.£00 into it

10 help rebuild the devastatior

of repeated poundings it hat

suffered from air raids.

Operates Under Trust

When the British left, th
plant contintied to operaie un
der a trust in which the fed

-01634R000100160014-9 ¢ral government and the stat

government of Lower Saxon
shared responsibility, Sinc



then, ¥ ;‘;k};wsgeﬁt%gﬁrmwd
millions of dollars into the
state coffers.

The current campaign bait
centers over a new govesne
ment idea for solving the own.
ership problem. Adenauer has
worked out a plan by which
shares in the plant would be|
sold to the public, thus turning;
Volkswagen into a corporation. |

Low income buyers would’
get special discounts and big
holdings would be prohibited.

Soctalists have assailed the
plan as “vote buying.” They
claim lower income peaple
would rather have cheaper
cars than cheap shares.

The standard mode! Volks.
wagen sells here for the equiv-:
alent of $950. Some econo-’
mists estimate it could be put.
on the market for $700. ;

Workers Well Paid

Adetiauer also faces opposi.

;tion from the Lower Saxony}
isection of his own coalition al-|
lies, the right-wing German
party. Heinrich Hellwege.
Iparty chairman, and state pre.|
imier, has opposed sale of the
|works which he claims belong
to his state. |

The workers, well paid by
German standards and with

‘model social benefits, have
staged a number of one-hour
| protest strikes.

. Heinz Nordhoff, 50, manag-
ing director of the firm, has
made no comment, but there
is little doubt that he is against
the sale.”

Nordhoff, appointed by the
British occupation authorities
in 1948 and given a free hand,
was formerly with Opel, Ger-
man subsidiary of General
Motors. )

Large sections of the coali-
‘Iion favor similar measures

. for other state enterprises,
mostly coal mines and ship-
yards, Not all of these are as
i profitable as Volkswagen,

The firm expects to produce
| more than 400,000 out of the
11,000,000 motor vehicles West

Germany is expected to pro-
duce this year. Volkswagen ex-
ports about half its preduction
—~cars, small buses and light
trucks.
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Europe Tree Trade

. By John Allan May

PR Staft Covemsporedent of Tice
- Sir Winston Churchill cane
back to Westminster to lend
the weight of his sepport 1«
rime Minister Harold tdacmil-
Jan's plan for a Eurcpcan irec
{rade area.

It was not Parliament i
ston spoke in but Caxtor
at a rally organized by the
United Kingdom Councit of the
European Movement, the eve-
ning of Juiy 9.

“My message to Europe is stiil
the same as it was 10 years ago
—-unite,” Sir Winston declared. :
“Burope’s security and prospei- |
ity lic in unlty.” |
. Mr. Macmillan added, *This
is an opportunity that we canned
miss, It may not recur.”

While the Prime Minister
spoke, leaflets rained down from
the gallery and hecklers shouted,
“Long live the British Fmpire!”

The hecklers. who apprared io
be mainly trom = groun called
the Empire Loyalists plus a
sprinkling of supporier: of Si¢
Oswald Mosley who ence ran
the British  fascist movernent
were romoved from the haiL?
Thev took away with them the |

'faint air of make-belicve that|

had hung ower the hall i
For in facl there is oo clast |
between the Comunonwealth and |
the idea of a Buropean free trade ;
area. My, Macrullan, almost!
straight from a series of mee! . |
ings with Commonwealth prime
ministers, again made this ciear.
What ke also made clear, how- |
ever, was that there is a clasl, i

Chicago Tribune
JUN 1 11957

GERMANFIRMS
| BARE GROWTH
INCHEMICALS

3 Farben Successors
Profit Most

IN. Y. TimesCatongn Tritone Sorvicedl

BONN, Germany, June 10—
The extraordinary capacity of
German industry to survive
and prosper despite physical
destruction and politival pen
alties is demonstirated in the
current annual reports of the
three successor companies to

the 1. G. Farben chemical
trust. -
The three independen!

corporations — Farbwerke
Hoechst, the Bdyer company.i
and Badische Anilin urd Sodz !
Fabrik [BASF] — have out-
stripped the best turnever
and profit figures of their
parent. Taken together they

‘our proposal for the indu

ndorses

1

Churigtinn Seignce Werigor
a serions clash, in Eurone
tween different coneepts
and different views of
role in a upiled Europe,

“We must be frank,” My, Mac-
mitlan  daclared. “We believe

. that there is real danger that

in trying to cfeate unity in Eu-

rope, new divisions may follow.

That_js_why we have launched|
al

{ree trade area.” -

This js taken By some cbserv-
ori hiere {e be a direct warning
thut a gix-nation common mar-
ket that developed into a new
exclusive  economic  superstate
deminated by West Germany
would be considered a menace
{6 Britain, '

Brital's terms for continued
support of the six nationg ——
France, Belgiwm, Luxembourg,
gwu Netherlands, Italy, and West

rermany — center nd the
formation of & wider free trade
arer tinked to their common
market, This iree trade area,
under the British plan, viould be
exclusively industrial and would
exclude agriculture,

This - would  enable Britain _

igimultaneously to maintain its

preferential tariff links with its
Commonwealth associates, and,
of course, to carry on with iis
own nationat subsidized farming
program, while gaining the ln-
dustrial benefits associated with
free trade,

It also would help to insurc
that the common markel never
becomes just opne more large
economic  area isolaled from
others behind ity own high
tariff wall, as otherwise could

‘cherical industry and are pri-

marily responsibfe for the
strong competitive position of
German  chemicals in  the
world market,

Stock Value Doubles

Many I G. Farben plants
were destroyed or damaged
during the war and an impor-
tant fraction of the holdings
was lost to the Communists
in East Germany. The three
main  successor companies,
created by allied occupation
authorities in 1951, inherited
only a portion-of the surviv-
ing Farben assets in West
Germany,

Despite these blows, the
Dresdener bank reporied in
#ts current market Jetter that
a holder of Farben shares
more than doubled his money
in terms of gold in the last
two decades.

The bank caleulated that
1,000 Reichsmarks worth of
Farben stock, purchased in
1938, would be worth 2,020
Deutschemarks today. The
mark is valued at 25 cents.

Froduce More Products “

That paper profit was made
possible by the vigor and feve.! -
sightedness with which the

ity ipreceded raud
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icheme ags s

trstarce, heew

join a free Eace

cluded Danish producis shnod
jentively and yetoapes e s
‘mark freely to the goods of
. Iother nations? :

| French  ¥oreign Minjeio
(Christian Pireau in the debuje
inn the Fre ¢

yon markel 1re

that the exclusion of agric
ture is "rot an acceptable bavis
for the free tride area.”

If this attitude 15 echoed firin-

ly elsevhers among the six, it
(is inevitavia that the two ¢en-
ccepls of unify — comnlets and
cpartial, sup tional and inisoe-
‘national~- me fase o face
fin a fingl & 2 elash,

If 2 cominwn niarket alone is
formed, can Britain afford fo
stay out? Can it demand terros
for its inclusior or must it ae-
]cept terms?

Mr. Macmillan hopes that the
six nations, n neg British sup-
port, will ot allew the questions
to be put to the sest and the final
clash (o deviiop

“That is whe oo attarh w0
much importance to early and
cffective npegotiations,” he de-
clared,

Sir

Winsten stated: ©1
quite sure that a way will be
found and tha! a resonabie ad-
justment will be made FrEast
all the essealial interests
which we have reaard,

A long testing fime is pt hand,

ar

plunged back into the cheml
cal business in the last five
-years. Forty per cent of Bay-
er's production Jast year, for
example, represeuted tams
that did not exist in 1948

The three companies vi-
poried 1958 sales aww vning
to 4.600,000.000 marks—une.
half as much as the remaining
103 chermical companies com.
bired. They svcountsd fer 43
per cent of the repubsrs:
chemical exports. Forty per
cent of Bayer producion
went abroad as agsinst 33 per:
cent for BASF and 30 ner:
cent for foechst.

All threc reported an in
crease n sales over 195% of
10 per cent and each hoosted
‘dividends from mine to 1@ per
cent. They employ 130,600

~West Germany now ranks
fourth among the world’s pro-
ducers of chemical producets,
behind the Uuited Stutes,
Russia, and Britain. BAST es-
timated in its annual Teport
that wotld chemical produc-
tion ameunted to $39.600,000 -
000 in 1958, of which West
Germany's share was $3,700,-
000,000, or 6.3 per cent.
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